SG5                                                                                          BU101 Introduction to Business


Review the following:


Terms




Textbook Ref. Page

    A. sole proprietorship




180

    B. partnership




181

    C. corporation




182

    D. merger





187

    E. acquisitions




187

    F. horizontal merger




187

    G. conglomerate merger



187

    H. outside directors




185

    I. vertical merger




187

    J. business incubator




172

    K. business plan




157

    L. alien corporation




183

    M. domestic corporation



183

    N. franchising




176

    O. corporate charter




184
Check the validity of these statements:

1.     Dentist offices are very likely to have fewer than 20 employees

REF:
p. 158

     2.    Innovation is a major small business advantage.
REF:
p. 163



3.
Entrepreneurs often assume that they will acquire needed business expertise on the job.
REF:
p. 166


4.
The most important task for an entrepreneur is to create a business plan.
REF:
p. 168


5
Details on financing, including cash flow projections, are usually left out of an initial business plan.
REF:
p. 169


6.
Corporate giants rarely assist small businesses due to their high failure rates and limited promise of future purchase.
REF:
p. 172

     7.
   One important advantage of franchising is its ability to provide business expertise for relatively inexperienced franchisees.
REF:
p. 176


8.
One of the main advantages of buying a franchise is name recognition.
REF:
p. 178

    9.  
Corporations are the most common forms of business organization.

REF:
p. 180


10.
Partnerships are most often created by professionals such as doctors and lawyers.

REF:
p. 181
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