SG4                                                                                             BU101 Introduction to Business


Review the following:


Terms




Textbook Ref. Page

    A. exporting




105

    B. balance of trade



109

    C. joint venture




129

    D. dumping




120

    E. import





105

    F. tariff





119

    G. countertrade




127

    H. subcontracting




128

    I. free trade area




122

    J. devaluation




111

    K. exchange rate




110

    L. absolute advantage



108

    M. global strategy




131

    N. multi-domestic strategy


131

    O. comparative advantage


108
  1.    What do firms look for when making decisions to operate in other countries?

REF:
p. 106-107
 

2.
Distinguish between absolute advantage and comparative advantage.

REF:
p. 108

    3.
What does it mean if the U.S. dollar is getting stronger relative to the euro? Who is hurt? Who benefits?

REF:
p. 110-112


   4.
  What is a tariff? What are the purposes of tariffs?

REF:
p. 119-120


5.
What is dumping?

REF:
p. 120



     6. Explain the differences between the World Bank and the International Monetary Fund.

REF:
p. 121-122


7.
Discuss the various levels of involvement in international business.
REF:
p. 124-126


8.
Before a business decides to go global, the company faces a number of important decisions. Identify the first three.
REF:
p. 124


9.
List three contractual agreements firms can enter into when going global..

REF:
p. 128


10.
What is a joint venture?

REF:
p. 129
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