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External Environment Scan
Overview of the Federated States of Micronesia (FSM)
The college primarily serves students from the Federated States of Micronesia (FSM). The FSM
is a Small Island Developing State located in the western Pacific composed of four island states:
Chuuk, Kosrae, Pohnpei, and Yap. Each state has its own unique languages and cultures.
Politically, the FSM is an independent nation, but has entered into a Compact of Free
Association with the United States. The Compact extends certain benefits to the FSM including
eligibility for Pell Grant and ability to enter the US without a visa for schooling and work.
Substantial numbers of FSM citizens have also joined the US armed forces. While the Compact
has no ending date, the current economic provision will expire in 2023.
Population Trends
The college primarily serves students from the FSM. Following is a brief overview of the
demographics of the FSM and its four states: Chuuk, Kosrae, Pohnpei and Yap based on
information from the FSM	
  National	
  Government’s	
  Statistics	
  Division	
  and	
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  FSM	
  National	
  
Department	
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  Education.	
  	
  	
  
	
  

	
  

	
  

From 1975 to 1994 the FSM population was in a steady increase. Beginning with the 2000
census a slowing of the increase was observed, with the 2010 census showing a decline in overall
FSM population. Current (2010) median age is at 21.5 years, a significant increase from the 18.9
in 2000.
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For the FSM states we see an increase in Pohnpei’s population and decrease in other states.

Of special importance to the college are changes in K – 14/16 age students. The FSM’s
population pyramid is showing significant reductions in the age groups for 0-4, 5-9, 10-14, and
15-19. Data from the FSM National Department of Education shows the impact on K – 12
enrollments. Changes in the demographics of the FSM will have a significant impact on the
college.
Economic Conditions
The following tables from the Asian Development Bank (ADB), US Office of Insular Affairs
and the CIA Factbook provide a snapshot of the economic condition of the FSM along with key
economic development indicators.
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United States Office of Insular Affairs http://www.doi.gov/oia/islands/fsm.cfm provides the
following basic information on the FSM.
Estimated GDP: $238.1 million
Per capita GDP: $ 2,205
U.S. per capita GDP: $45,800
Compact Aid
Compact aid: $81.7 million (FY 07)
Other Federal grants: $15.3 million (FY 07)
Total payroll employment: 16,360
Private sector employment: 7,542
Government employment: 8,265
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CIA Facebook Key Information https://www.cia.gov/library/publications/the-worldfactbook/geos/fm.html on unemployment and poverty rates.
Unemployment 22% (2000 est.)
Poverty rate 26.7% (2000)
The FSM economy is heavily dependent on contributions from the US under the Compact. A
Trust Fund has been established to assist the FSM once the current economic provision expire in
2023, but it is underperforming.

