Module 2
Environmental Economics
Module 2 discusses the economic resources, systems, different issues concerning economic systems, strategies to attain sustainability, measures to monitor environmental progress and the issues of poverty and politics affecting environmental alleviation.
Objectives

After following this module, you should be able to understand/ familiarize:

· Economic Resources and its types
· Economic System
· Neoclassical and economist view of the earth’s economic system
· Unsustainable Economic Growth and Environmentally Economic Development
· Strategies to a more sustainable economy
· Monitoring environmental progress
· Reducing Poverty to Improve Environmental Quality
· Politics and Environmental Policy

( Outline/Discussions
I. Economic Resources and its Types
a. Economic resources: Economic resources are the assets (things of value) which an economy (or business) may have available to supply and produce goods and services to meet the ever-changing needs and wants of individuals (in the case of a business) and society (in the case of society as a whole.)
b. Types of economic resources
i. On the basis of renewability ,the natural resource are divided into:

1. Renewable Natural Resource:-These are those resources which have the capacity to replenish or renew by themselves.This may be through reproduction,recycling or replacement.Water ,soil,and living organisms are some examples of renewable resources.

2. Non -renewable natural resources:-Those resources which cannot be renewed or take a very long time to  renewed or take a very long time to renew are called non-renewable resources.Coal,petroleum ,minerals ,ores ,etc ,are examples of non-renewable resources on earth.Such resources must be used judiciously as they will not be available once their supply is exhausted.

ii. On the basis of availability ,natural resources are divided into:-

1. Exhaustible natural resources:-those resources which exist in limited quantities and can be exhausted through continuous or excessive use are known as Exhaustible natural resource.

Some of these are trees, animals, coal, petroleum, minerals, ores, etc

2. Inexhaustible natural resources:-those natural resources which cannot get exhausted by man's consumption ,such as wind,sunlight,air,etc

II. Economic System
a. An economic system is loosely defined as country’s plan for its services, goods produced, and the exact way in which its economic plan is carried out. In general, there are three major types of economic systems prevailing around the world.
b. Three (3) types of economic systems
i. Market Economy
In a market economy, national and state governments play a minor role. Instead, consumers and their buying decisions drive the economy. In this type of economic system, the assumptions of the market play a major role in deciding the right path for a country’s economic development. 

Market economies aim to reduce or eliminate entirely subsidies for a particular industry, the pre-determination of prices for different commodities, and the amount of regulation controlling different industrial sectors.

The absence of central planning is one of the major features of this economic system. Market decisions are mainly dominated by supply and demand. The role of the government in a market economy is to simply make sure that the market is stable enough to carry out its economic activities properly.
ii. Planned Economy

A planned economy is also sometimes called a command economy. The most important aspect of this type of economy is that all major decisions related to the production, distribution, commodity and service prices, are all made by the government. 

The planned economy is government directed, and market forces have very little say in such an economy. This type of economy lacks the kind of flexibility that is present a market economy, and because of this, the planned economy reacts slower to changes in consumer needs and fluctuating patterns of supply and demand.

On the other hand, a planned economy aims at using all available resources for developing production instead of allotting the resources for advertising or marketing.
iii. Mixed Economy

A mixed economy combines elements of both the planned and the market economies in one cohesive system. This means that certain features from both market and planned economic systems are taken to form this type of economy. This system prevails in many countries where neither the government nor the business entities control the economic activities of that country - both sectors play an important role in the economic decision-making of the country. In a mixed economy there is flexibility in some areas and government control in others. Mixed economies include both capitalist and socialist economic policies and often arise in societies that seek to balance a wide range of political and economic views.
III. Neoclassical and economist view of the earth’s economic system

a. Neoclassical: An approach to economics that relates supply and demand to an individual's rationality and his or her ability to maximize utility or profit. Neoclassical economics also increased the use of mathematical equations in the study of various aspects of the economy. This approach was developed in the late-nineteenth century, based on books by William Stanley Jevons, Carl Menger and Leon Walras.

b. Economist view: 
IV. Unsustainable Economic Growth and Environmentally Economic Development

a. Define unsustainable economic growth and environmentally economic development

i. Identify impacts, advantages/disadvantages and issues involved for each

b. Discuss how an economic growth becomes unsustainable

c. Discuss when an environmentally economic development happens 

V. Strategies to a more sustainable economy

a. Understand sustainable development

b. Sustainable economy as a global objective

c. Economic growth and environmental quality

d. Identify strategies/approaches to a more sustainable economy

i. Industrial Ecology

ii. Pollution prevention

VI. Monitoring environmental progress
a. Identify the methods that can be used in monitoring environmental progress

b. International efforts in monitoring environmental progress
c. Philippine governmental organizations’ and non-governmental organizations’ efforts of monitoring environmental progress

VII.  Reducing Poverty to Improve Environmental Quality

a. Discuss the relationship between growth and development

b. Discuss the effects on income inequality 
c. Discuss the impact of poverty on environmental quality
d. Discuss the poverty experience from the industrialized world as relevant for the third world.

e. Discuss ways to reduce poverty as measures to improve environmental quality
      VIII. Politics and Environmental Policy

f. Identify political interventions that affect the environment positively
g. Identify political interventions that affect the environment negatively

h.  Identify laws/policies/efforts of the Philippine government that aimed to sustain the environment





























































































